
Step 1: Know What You Owe
Before you do anything else, request a 
payoff amount from the taxing authority. 
This statement clearly outlines the 
amount owed, including any applicable 
penalties and interest. You'll need that 
number in hand when evaluating offers or 
working with any professionals involved in 
the sale. Please note that this amount is 
subject to fluctuation. The longer the lien 
remains unpaid, the more the total grows.

Step 2: Understand Your 
Selling Options
You have three main ways of selling your 
home with a tax lien: pay off the lien 
before listing, use the sale proceeds to 
satisfy the lien at closing, and negotiate 
the lien with the taxing authority 
(potentially reducing the balance). If the 
debt is higher than the equity in your 
home, you'll need to negotiate with the 
lienholder. Sometimes they'll accept less 
than the full amount, especially if you're in 
financial hardship or the house is unlikely 
to sell otherwise.

Step 3: Work With the 

Right Buyer
Selling to professional home buyers for 
cash gives you extra flexibility. They often 
purchase homes as-is, including those 
with legal or financial complications. They 
know how to navigate the process, deal 
with lien releases, and help you close 
quickly. Even if the home can't sell at 
market value, a cash offer can provide a 
fair and fast solution, preventing any 
additional interest or penalties from 
accumulating.

Step 4: Prepare for a 
Different Kind of Closing
The closing process for a home with a lien 
includes a few extra steps: title companies 
must verify the debt and include payoff 
instructions, the lien amount will come 
from your final payout, and you'll need to 
work with a closing agent who 
understands how to handle lien 
settlements. A cash buyer experienced in 
tax lien sales may provide or recommend 
a title company already familiar with the 
process. That can make everything move 
more smoothly and ensure you don't hit 
delays at the finish line.
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